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- OSR Bank Secrecy 410
OSI(2) LAUSANNE, Switzerland AP -~ In & gcgggnj—settin% ruling _
C/OPCN  Switzerland’s federal Suiremi® CO hag iyheld tlhe T.S, Justice
PDB Déﬁéiiménﬁﬁaiﬁiéht to_accep_tg gecret Swlgs © »° “Teg that
INDICO flgured in a multimil]ion-dollar frand agal:. ¢ .5e Government,
CSDO The ruling, Just made pudblle, rejects a guil iy a Zurich bvank
W end one of 1ts executives named in a U.S. federal indlictment
“SANT as a coconarirator in the swindle involving overcharges on
0osD UeSe Navy defenpge contracts. :
Ty According to evidence yresented at a U.S. District Court in "
fe Washington the Zurilch banker and another Swiss banking official ;.
wh in the town of Aargauv made 1t poseible for two Americans, since
mea convl convicted in the case, to channel $3.3 million into

secrecy~protected Swiss accounts.

The two Americans, Washington attorney Francis N. Rosenbaum
and St. Louls businessman drew L. Stone Fleaded guilty to
frauvd and were sentenced to 10-year terms Heb. 10.

The Swlse bankers, who were not charged in the U.S. case,
were alleged to have surplied Stone and Rosenbavm with fictltious
bills from Eurogean dumny f£irms used in overchargin§ the Navy
on ailrcraft rocket launchers. Swiss criminal inguirles against
them are nearing comrletion.

One of them, Hane Semnn, and his bank last {ear brought a
sult against the Justice Department and Zurlch yrosecution
authoritien who had made the pecret bank files availadle to it
the U.S. Government. L

The sult went to the Suyreme Court after the Zurich cantonal P
mrosecutor had rejected an earlier appeal by Rosenbaum, Senn b
and the Zurlch bank demanding that the Uhited States be denied :
acecegs tg‘the filep. The yrosecutor insisted that the U.S.
hagethe status of an injured party?? in the Stone-Rosenbaum
ca ™ . o

The Swlds proceedings against the bankers had been rrompted
by_an American criminal complaint. The federal Supreme Court
;g}ed invalid Senn’s clalm that American authorities had acted

with the mere aim of having access to bank documents which
gggerwise'could not be examined,??

*In fact 1t 1s_gufficiently clear from the files of the inquiry
that the criminal complaint was not 1m€roper1y £1led by the
Unlted States,*® the federal court stated.

It emphagized that its ruling is not to rrejudice the outcome i
of the Swlss proceedings. L

Senn’s lawyer sald he belleves his ¢lient?’s role in the B
Stone-Rosenbaum affair does not conptitute an offense under :
owiss law. The lawyer sald making out fictious bills could
not be consldered foriery. He also sald the banker could not
be goccuged of complicity in fraud because he had no idea for
what purpose the 9ills were needed.

The name of the other Swigs banker in the case 18 being withheld

end1n§ conrletion of the inquiry. He 4id not figure in the

ederal Suyreme Court ruling.
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of Current Intelligence to the attached item from the news services,



